
51 ST ANNUAL  STOCKHOLDERS’ MEETING
BYLAWS & ARTICLES OF INCORPORATION Q&A

Proposed Articles of Incorporation Change
Increase authorized capital amount of the corporation to $100,000,000.

Q.  Why is this important to MKC?
A. The articles of incorporation serve as the company charter and establish our existence of a corporation in the U.S.  The articles of 
incorporation, which are filed with the Secretary of State, are required to periodically be updated as the organization changes in size 
and scope.  The authorized capital amounts in our articles of incorporation, limit the amount of common, participating and preferred 
stock issued to members.  The increase in the authorized capital of the cooperative to $100,000,000 is necessary so our cooperative 
can continue to add new members who want to be part of this organization.  

Proposed Bylaw Change
A member, to remain eligible to hold voting, common stock, must patronize the cooperative at a minimum level which shall be no 
less than $5,000 in one of two consecutive fiscal years.

Q. Why is this important to MKC?
A. This change is critical as it falls under the Kansas Cooperative Marketing Act and Capper Volstead Act and requires a person to be 
a “producer of agricultural products” to participate in the governance of an agricultural cooperative. This requirement has received 
significant scrutiny over the past few years and legal counsels continue to be concerned with the implications of not being proactive 
regarding this requirement. When cooperatives are found to be allowing members to participate in governance who either are not 
producers or have ceased being a producer of agricultural products, cooperative status can be lost. 

Q. Will this affect my patronage or equity redemption?
A. This bylaw change has nothing to do with a member’s eligibility to receive patronage. Participating stockholders and common 
stockholders are all eligible for patronage when the cooperative is profitable. This bylaw change is addressing the topic of who par-
ticipates in cooperative governance.

Q. What areas of business will be included in the $5,000 patronage threshold?
A. Any grain, agronomy, feed, energy or other agricultural related product or services sold or purchased through MKC, Team Market-
ing Alliance, Rice County Aerial and Countryside Feed will be included at the $5,000 minimum level in one of two consecutive fiscal 
years. To put this bylaw change into context, approximately 21 acres of wheat at today’s market value of inputs and outputs equates 
to approximately $5,000 of business.

Proposed Bylaw Change
Increase the minimum required permanent capital requirement for each stockholder from a minimum of 30 shares to a minimum 
of 100 shares of common or participating stock.

Q. Why is this important to MKC?
A. When MKC was formed in 1965, the required amount of permanent equity was $300 and adequate.  In 2006, the members of MKC 
saw fit to increase that level to $1,500.  At that time, our total assets were close to $50 million and had a significant age.  Since that 
time your directors have seen fit to make many major investments in your cooperative.  To the point, our total assets at the end of 
this fiscal year sit at $350 million.  Just the remaining portion of our property plant and equipment rose from $9.9 million in 2006 to 
$70.2 million in that same time frame.  The intention of these investments made in your cooperative is to meet the needs of not just 
today’s growers, but your kids and grandkids as well. 

Q. Will this affect my patronage or equity redemption?
A. This bylaw change has no implication on your ability to participate in governance or patronage distributions.  The only impact to 
members will be that any member would have to have in excess of $5,000 in equity to take part in revolving fund redemptions.  This 
amount would be retained in the cooperative until the member’s death or transfer to another member.


